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February 19, 2002

[

Mr. David Foster LML U e
Manager Telecommunications

Tennessee Regulatory Authority

460 James Robertson Parkway

Nashville, TN 37243-0505 O2-0013S

RE: CenturyTel of Ooltewah-Collegedale, Inc. - Public Acts of 2001 Chapter 195
Revised to Reflect Requested Effective Date of March 13, 2002

Dear Mr. Foster:
Please find enclosed the original and five copies of the following tariff page:

SECTION INDEX, 5" Revised Sheet No. 3
SECTION C3, 7" Revised Contents Sheet No. 1
SECTION C3, Original Sheet No. 8

The Tennessee General Assembly enacted House Bill 864 (Public Acts of 2001 Chapter 195)
which requires telecommunications providers that receive a net tax savings as a result of the bill
to pass through those savings to business customers. The purpose of this filing, in accordance
with Chapter 195, is to pass through to business customers the net tax savings as stated in the
Act. The net tax savings are being passed on to business customers in the form of a credit.
Credits will appear starting with customers’ April bills, but are effective J anuary 1, 2002.

The net tax savings will be passed through to business customers over an eighteen (18) month
time period, which matches the tax equity payment date stated in the Act (Section 4).

As requested, we have revised the proposed tariff to reflect an effective date of March 13, 2002.

In addition we have included supporting financial schedules idehtifying the total tax savings and
pass through arhount.

If you have any questions, please contact me at (903) 792-3499.

Sincerely,

Sesay -S4
Susan W. Smith
Director — Government Relations

Enclosures

cc: Pam Donovan
Ted Hankins
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Vice President, External Relations
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/CENTURYTEL OF OOLTEWAH-COLLEGEDALE, INC. TRA Tariff 1

- SECTION C3
- .. Original Sheet No. 8

C3. BASIC LOCAL EXCHANGE SERVICE

C3.8. House Bill 864 (Public Acts of 2001 chapter 1/95) Business Credit

(N)
C3.8.1. General
Tennessee General Assembly enacted House Bill 864 (Public Acts of 2001 Chapter 195)
which requires a company engaged in the business of providing telecommunications
services that receives a net tax savings as a result of receiving tax equity payments
under this Act, to pass the benefit (savings) onto business customers. The following
business customers will receive the listed credits from January 1, 2001 through June 30,
2003.
C3.8.2. Rates (Credits)
Monthly Credit
Centrex Service
Per Centrex Network Access Register $1.00
Per Centrex BusinessStation Line $.25
Local Exchange Service
Per Business Non Rotary Key Line $.50
Per Business Rotary Line $1.00
Per PBX Trunk $.50
Coin Telephone Service
Per COCOT Access Line $.50
Miscellaneous Services
DID One-Way Trunk Termination $.50
DTS Trunk $15.00
ADS-PRI Access Line $15.00
High Capacity Channel Termination $5.00
Dedicated Digital Data Service Channel Termination $1.00
Switched Digital Data Line $.50
ISDN BRI $.25
. (N)
Issue Date: February 19, 2002 Issued By: Jeffrey Glover
Effective Date: March 13, 2002 : Vice President, External Relations

PO Box 4065, Monroe, Louisiana 71211
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TDS Telecom - Tennessee
State of Tennessee - House Bill 864
2002 Estimated Property Tax Savings and 2002 Pass Through Amount

Notes to Schedule 2

1. Column “a" - These property assessment values represent 2001 public utility Ad Valorem Property Tax Assessments.

2. Column "b" - ILEC companies include commercial companies and cooperatives. HB 864 does not apply to CLEC
companies. '

3. Column "c¢" - Percentages are based on individual ILEC companies assessments. Percentages are used to allocate the
Ad Valorem Tax Reduction Fund Amount. The companies have not been provided with any information from the Department

of Revenue (Section 4 of HB 864).

4. Column "d" - Ad Valorem Tax Reduction Fund of $12,784,000 determined based on April 9, 2001 letter from James A.
Davenport to Senator Bob Rochelle and Representative Matt Kisber. The amount represents an estimated increase in state
revenue of $12,884,000 (stated in the letter). The monies are derived from an increased sales tax on business customers.
The gross amount has been reduced ( per Section 3.d of HB 864) for $100,000 in estimated administrative expenses.

The $12,784,000 amount is allocated to each company based on Column "c".

5. Column "e" - Per Section 4 of HB 864, the "net tax savings shall take into account and be reduced by any reduction ina
company’s settlement due to the company complying with Title 47, Parts 36 and 69 of the Code of Federal regulations”.
Applies to companies who operate on the Cost Settlement basis for Interstate purposes.

6. Column - "f" - Represents "net pass through amount” before any costs incurred in complying with HB 864. Such costs
may include billing system madification and customer education ( bill inserts or bill message) costs.

1 CenturyTeI_TN/Pass Through Amount_020702.xis
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